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Answer five questions, selecting one from each Unit

UNIT—I

1. Briefly outline the various components of
formal financial system. 14

2. State the relationship between the financial
system and economic development in the
context of developing economy like India. 14

UNIT—II

3. Define development bank institutions.
Discuss the role and functions of EXIM bank.

5+9=14
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4. Explain, the recent developments, that were

taken place in Indian capital market. 14

UNIT—III

5. What is commercial bank? Explain the

various functions of commercial banks.

2+12=14

6. Write short notes on any two : 7×2=14

(a) National Bank for Agriculture and Rural 

Development

(b) Micro Finance Institutions

(c) Management of Non-Performing Assets

by Banks

UNIT—IV

7. State the role and functions of merchant

banking. 14

8. What is lease financing? How is leasing

different from hire purchase? Also explain

the various types of leasing. 2+7+5=14
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UNIT—V

9. Discuss the various instruments used by the

RBI to regulate money markets in India. 14

10. Explain the various regulatory functions of

the Securities Exchange Board of India. 14
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