Credit allowed for two month to debtors

Leg in payment of wages is 2 weeks. Leg in
payment of Overheads is one month. Cash at
Bank is expected to be Rs. 3,000. Level of activity
is 52,000 wunit. Prepare statement showing
working capital requirements taking 1 month is
equal to 4 weeks and production is carried out

evenly throughout the year.
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Ansuwer five questions, taking one from each Unit

UNIT-I
Define financial management. Discuss the nature
and scope of financial management. 3+11=14

Define cost of capital. Discuss the significance of
cost of capital. 4+10=14

UNIT-II

Explain the significance of capital budgeting. How
Net present value is different from Internal Rate of
Return. 8+6=14
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4. Calculate :
a. Payback period
b. Average Rate of Return
c. Net Present value

d. Profitability Index from the following:

Initial investment Rs. 2,00,000
1st year Rs. 60,000
2nd year Rs. 50,000
3rd year Rs. 40,000
4th year Rs. 40,000
Sth year Rs. 50,000
Present value factor is as follows:
Year Lst 2nd 3rd 4th
Discount .909 .826 751 .683
Factor @10%
UNIT-III

14

5th
621

5. “Capital Structure is matter for valuation of the

firm”. Explain in the light of MM hypothesis of

capital structure decision.

6. Write notes on any two of the following:
a. Net operating income approach
b. Financial Leverage

c. Operating Leverage

14

7x2=14

10.

UNIT-IV

Critically explain the Walter’s model of dividend
policy. 14

What is mutual fund? Explain the nature and

types of mutual fund in India. 4+10=14
UNIT-V
Write notes on any two of the following: 7x2=14

a. ABC analysis
b. Management of cash

c. Economics Order quantity

A cost sheet of a company provides the following
information: 14

Elements of costs Amount per Unit (Rs.)

Raw material 40
Direct Labour 15
Overheads 30
Total Cost 85
Profit 15
Selling Price 100

The following further information are available
Raw materials are in stock for one month. Work-
in-progress for half a month. Finished goods for
one month.

Credit allowed for one month by supplier

Turn over



