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1.  (a)
(b)
(c)
2. (a)
(b)

Discuss the evolution and development of
international financial system. S

Explain International Fisher Effect with
example. 4

If interest rate in India and in USA is 9%
and 6% respectively and spot exchange
rate is £85.77/$ find the exchange rate
after one year. 4

Or

Explain the care of capital account
convertibility from India’s point of view.
Refer the recommendation of committees.
Should India go for full capital account

convertibility. 7+3
Find the $/e exchange rate if X85.77 -
85.79/US$ and e 0.83-0.84/US$. 4

Turn Over



Discuss the case : “Introduction of Managed
Floating Exchange Rate Regine in India”, with
current facts and figures and—

Answer the following :

(a)

(b)

(a)

(b)

(a)

(b)

(b)

(b)

Show the trend of exchange rate in India
with atlast 15 years data.

How India can ensure stability in the
exchange rate.

How Interest rate exposur affects
exchange rate? Explain the management
techniques of interest rate exposures with

example. 2+8

Discuss the benefits of FDI to the Host

country and to the Home country. 4
Or

Distinguish between transaction exposure
and operating exposure. 4

Explain with examples all the techniques
of natural hedge for the management of
transaction exposure. 10

A project involves initial investment of
50 crores. The net cash inflow during
1st year X15 crore, 2nd year X20 crore,
3rd year ¥30 crore, 4th year I25 crore at
the end of 4th year scrap valu realised as
10 crores. The risk adjusted discount
rate is 10%. Calculate : (a) NPV, (b) IRR,
(c) Profitability Index. 3+3+3=9

Explain ‘Blocked Funds’ with example. 5

Distinguish between International bond
and Euro bond. 4

Explain Interest rate swap with example.
5

(c)

(a)

(b)

Write short note on GDR. Give example.
5

Or

Write note on Tax Haven countries. Write
names of atleast 10 tax haver countries
of the world. 3+3=6

Discuss four modes of double taxation
relief. 2x4=8
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