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1. Critically examine the reforms initiated in the

Indian Banking sector since 1991. Highlight
the major challenges faced by the commercial

bank in India in the current era. 10+4

Or

2. Discuss the role of development banks in an

economy. Highlight the major difference betwen

commercial banks and development bank. Do

you agree that there has been gradual demise

of development banks in India? Specify the

reasons. 6+4+5

3. Define Non-Performing Assets. How is NPA

classified? Mention the provisioning norms and

asset classification norms of NPA. Enumerate

the reasons for NPA. 3+3+3+5

Or

4. “Regulatory and legal intervention have been

playing a vital role in management of NPA.” In
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light of the above statement explain the

mechanism / techniques developed so far on

recovery of NPA. Comment on the effectiveness

of these mechanism. 14

5. 2008 global recession drew attention of

regulators and policy makers across the globe

to build up a resalient banking system.

Regulatory norms were framed globally as well

as domestically. Considering the systematic

nature of banking it was felt essential to

safeguard bank considering the risk exposure.

Attention was also paid to include not just the

credit risk but also the market risk. Regulatory

frameworks like Basel III were introduced,

emphasizing stricter capital adequacy

requirements to ensure that banks maintain

sufficient high quality capital to with stand

shocks.

Based on the above case extract, answer the

following :

(a) Analyse how in sufficient capital buffers

contributed to collapse of major financial

institutions during 2008 crisis.

(b) Discuss how introduction of Basel-III

regulation addressed the weaknesses in

capital adequacy exposed by the crisis.

(c) Evaluate the impact of weak, capital

adequacy an investor and depositor

confidence during the financial crisis.

(d) If you were a regulator in 2009, based on

the lesson from the crisis what reforms

would you propose to strengthen capital

adequacy in banks.

(e) How is capital adequacy ratio calculated?

(f) What are the components of Tier-I & Tier-

II capital.

(g) Do you think that the current Capital

Adequacy ratio for commercial banks in

India appropriate?

6. Define micro insurance. State the important

features of such insurance. Do you think micro

insurance has been successful in financial

inclusion. Elaborate. 3+4+7

Or

7. Describe the structure of insurance sector in

India. Highlight the key development in the

sector in the recent era. 14

8. (a) Explain the major principles of insurance.

4

(b) Briefly explain insurance Ombudsman.

4

(c) Explain the role of IRDA. 6
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